BLANKET PURCHASE ORDER

STATE OF MARYLAND

*kkkkkkkkkkkk STATE G: '\/ARYLAND R R b b b b b b R b b b b b b S
BPO NO: 001B5400181 PRINT DATE: 10/ 31/ 15 PAGE: 01

SHIP TO:

AS SPECIFIED ON INDIVIDUAL ORDERS

VENDOR ID: REFER QUESTIONS TO:
MOORE WALLACE BCS RR DONNELLEY COVPANY
8401 CONNECTI CUT AVE STE 500 VANESSA A W LLI AMVB
(410 )767-8855
CHEVY CHASE, MD 20815 VANESSA. W LLI AVB@ARYLAND, GOV

(410 )859-2841

ITB: 0011 T819630 EXPR DATE: 12/31/ 19| DISCOUNT TERMS: . NET 30 DAY
POST DATE: 11/20/ 14| CONTRACT AMOUNT: 26, 000. 00

TERMS:

ARTICLES HEREIN ARE EXEMPT FROM MARYLAND SALES AND USE TAXES BY EXEMPTION CERTIFICATE
NUMBER 3000256-3 AND FROM FEDERAL EXCISE TAXES BY EXEMPTION NUMBER 52-73-0358K. IT IS THE
VENDOR'S RESPONSIBILITY TO ADVISE COMMON CARRIERS THAT AGENCIES OF THE STATE OF MARYLAND
ARE EXEMPT FROM TRANSPORTATION TAX.

AGENCY CONTRACT FOR
PRI NTI NG OF CHECKS
AGENCY: STATE TREASURER S OFFI CE

VENDOR CONTACT: BILL BROM 410- 859- 2841
AGENCY CONTACT: LI NDA JOHNS 410-260- 7101

REQUI REMENTS CONTRACT FOR SUPPLYI NG THE USI NG AUTHORI TY W TH THEI R

NEED FOR THE FOLLOW NG | TEM'S) FOR THE CONTRACT PERI OD SPECI FI ED
BELOW

RELEASES SHALL BE MADE AS REQUESTED BY THE USI NG AUTHORI TY ON AN "AS
REQUI RED" BASI S.

QUANTI TI ES STATED ARE ESTI MATES ONLY AND ARE NOT TO BE CONSTRUED AS
ANY M Nl MUM OR MAXI MUM GUARANTEE. USACE W LL BE FOR THE ACTUAL
REQUI REMENTS OF THE AGENCY AND MAY VARY APPRECI ABLY FROM THE

ESTI MATED QUANTI TIES. BIDS LIM TI NG QUANTI TIES I N ANY WAY W LL
NOT BE ACCEPTED OR CONSI DERED.

CONTRACT PERI GD:  JANUARY 1, 2015 THROUGH DECEMBER 31, 2019
*** CONTI NUED, NEXT PAGE ***
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TERMS (cont'd):

THE TERM OF THE CONTRACT WLL BE A PERIOD OF FOUR (4) YEARS BEG NNI NG
FROM DATE OF AWARD. THE STATE RESERVES THE UNI LATERAL OPTI ON TO RENEW
THE CONTRACT FOR TWO (2) ONE- YEAR RENEWALS.

NOTE: RENEWAL OPTI ONS ARE AT THE DI SCRETI ON OF THE STATE AND THE
CONTRACTOR W LL NOT BE RELI EVED OF THE COWM TMENT TO

RENEW THE CONTRACT. PRI CES SUBM TTED AT THE TI ME OF THE BI D MJUST
REMAI N | N EFFECT FOR ONE YEAR. AT THE TI ME OF RENEWAL, THE CONTRACT
'S SUBJECT TO A ONE-TI ME ADJUSTMENT AS STATED BELOW

PRI CE ESCALATI ON DE- ESCALATI ON: UPON WRI TTEN REQUEST TO THE
PROCUREMENT COFFI CER, PRI CE ESCALATI ONS W LL BE CONSI DERED AT THE TI ME
OF EACH RENEWAL AND SHALL BE BASED ON THE PERCENTAGE CHANCE I N THE

U S. DEPARTMENT OF LABOR, BUREAU OF LABOR STATI STICS (BLS) PRODUCER
PRI CE | NDEX (PPlI) FOR COMVERCI AL PRI NTI NG, NUMBER 0947, NOT
SEASONALLY ADJUSTED, FOUND AT WAV BLS. GOV/ PPI/. SHOULD THE SPECI FI ED
PPl BE ELI M NATED OR UNAVAI LABLE BY BUREAU OF LABOR STATI STICS, THE
DEPARTMENT OF CGENERAL SERVI CES W LL SELECT A COVPARABLE SERI ES

| DENTI FI CATI ON NUMBER OR | NDEX TO SUBSTI TUTE.

A REPORT MUST BE FURNI SHED BY THE SUCCESSFUL VENDCR EVERY SI X MONTHS
DETAI LI NG THE PURCHASE OF ALL | TEMS ON THE CONTRACT. THE REPORT SHALL
BE | N EXCEL FORMAT AND PROVI DE, AS A M NI MUM THE CONTRACT NUMBER,
CONTRACT | TEM NUMBER, THE DOLLAR VOLUME PURCHASED COF EACH | TEM

AGENCY | DENTI FI CATI ON, AND THE CONTRACT TOTAL. THE REPORT MJST BE
FILED WTHI N THI RTY (30) DAYS AFTER THE END OF EACH REPCRTI NG PERI OD.
ANY EXCEPTI ON TO THI S MANDATORY REQUI REMENT MAY RESULT | N CANCELLATI ON
OF THE AWARD. FAI LURE TO PROVI DE THE REPORT WTH THE M NIl MUM

REQUI RED | NFORVATI ON MAY ALSO NEGATE ANY CONTRACT EXTENSI ON CLAUSES.
ADDI TI ONALLY, VENDORS WHO ARE DETERM NED TO BE | N DEFAULT OF THI S
MANDATORY REPORT REQUI REMENT W LL NOT BE ALLOWED TO BI D ON ANY FUTURE
REQUI REMENTS.

DURI NG THE TERM OF THI S CONTRACT, CHECK STOCK MUST FUNCTI ON

SATI SFACTORI LY W TH LESS THAN . 5% FAI LURE RATE IN THE STO S PRI NT
AND POST PRI NT EQUI PMENT. THE CONTRACTOR W LL PROVI DE ASSI STANCE

I N DETERM NI NG THE CAUSE OF CHECK STOCK THAT FAI LS, BUT ULTI MATELY,
THE CONTRACTOR | S RESPONSI BLE FOR REPLACEMENT OF THE DEFECTI VE CHECK
STOCK I N A TI MELY MANNER AT THE VENDOR S EXPENSE.

THE STO REQUI RES THAT WORK BE EXECUTED UNDER SECURE CONDI TI ONS. I N
TH' 'S REGARD, THE STO PREFERS THAT ALL PRI NTI NG WORK BE PERFORVED
ENTI RELY ON THE PREM SES OF THE VENDOR. HOWEVER, |IF THI S | S NOT
FEASI BLE, THE CONTRACTOR W LL CLEARLY DEFI NE THE LOCATI ON WHERE SAI D
SERVI CES W LL BE PERFORVED AND MAKE PROVI SIONS FOR THE STO, ORI TS

*** CONTI NUED, NEXT PAGE ***
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TERMS (cont'd):

REPRESENTATI VES TO VISIT THE FACI LI TY FOR THE PURPOSE OF DETERM NI NG
| F THERE | S ADEQUATE SECURI TY.

ALL PRI NTI NG PLATES AND NON- CONSUVABLE PRI NTI NG MATERI ALS USED I N THE
DI RECT PRODUCTI ON OF THE STO CHECK STOCK W LL BE KEPT I N LOCKED VAULTS
AT ALL TI MES WHEN NOT | N USE.

ALL SPO LAGE WLL BE SECURELY DESTROYED BY ElI THER | NCI NERATI ON ON- SI TE
OR BY SHREDDI NG THAT MEETS UNI TED STATES DEPARTMENT OF DEFENSE ( DOD)
FEDERAL SPECI FI CATI ON F-S-001169 RELATI NG TO THE SHREDDI NG OF TOP
SECRET | NFORMATION (0.8 X 11.1 MM OR 1/32" X 7/16").

PLANT SECURI TY SHOULD | NCLUDE FI RE DOORS W TH ALARM BELLS FOR ALERT IN
THE EVENT OF AN EXIT.

PLANT DOORS SHOULD HAVE UNI FORM LOCKI NG DEVI CES ON ALL QUTSI DE DOCRS.

A LOG SHOULD BE KEPT OF ALL VI SI TORS ENTERI NG THE MANUFACTURI NG AREA
VHEN STO CHECK STOCK |I'S BEI NG PRODUCED.

ALL STO CHECK STOCK PRODUCED | S TO BE KEPT UNDER LOCKED SECURI TY W TH
LI M TED AND RECORDED ACCESS UNTI L TI ME OF SHI PMENT.

VHEN THE STO CHECK STOCK |'S SH PPED, A SHI PPI NG MANI FEST SHALL BE MADE
UP CONTAI NI NG AT A MNITMUM THE NUMBER OF BOXES OF CHECK STOCK AND
THE SEQUENTI AL NUMBERI NG OF THE CHECKS CONTAI NED | N EACH BOX

THE CONTRACTOR MUST PROVI DE AS MJCH PRI NTED CHECK STOCK AS DEEMED
NECESSARY BY THE STO FOR TEST AND EVALUATI ON DURI NG THE DEVELOPMENT
AND ACCEPTANCE PROCESS. THE TEST CHECK STOCK W LL CONTAI N SERI AL
CONTROL NUMBERS.

THE AMOUNT OF CHECK STOCK NEEDED W LL BE BASED UPON THE RESULTS OF THE
TESTI NG AND REVI EW PROCESS UNDERTAKEN BY THE STO, | NCLUDI NG SUBM SSI ON
OF TEST CHECKS PRODUCED TO THE BANKI NG ESTABLI SHVMENTS EMPLOYED BY THE
STATE. TI MELY FEEDBACK W LL BE PROVI DED TO THE CONTRACTOR AS TO WHAT
CHANGES NEED TO BE MADE TO THE CHECK STOCK. THESE CHANGES MAY

| NCLUDE, BUT NOT NECESSARI LY BE LIM TED TO THE DEPTH AND SPACI NG OF
THE PERFORATI ONS AND THE ARTWORK AND PRI NTI NG ON THE FACE AND BACK OF
THE CHECK STOCK.

THE CONTRACTOR W LL MAKE THE NECESSARY CHANGES AND PROVI DE THE STO
W TH ADDI TI ONAL CORRECTED TEST PAPER OF THE CHECK STOCK DESI GN UNTI L

THE CONTRACTOR HAS SATI SFACTORI LY PROVI DED A PRODUCT ACCEPTABLE TO
THE STO

*** CONTI NUED, NEXT PAGE ***
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TERMS (cont'd):

CHECK STOCK PACKAG NG

FAN FOLD I N CARTON ( APPROXI MATELY 2,000 - 2,400 PER CARTQON). EACH BOX
MUST BE PROPERLY LABELED TO REFLECT THE SERI AL NUMBER SEQUENCE

CONTAI NED ON THE CHECK STOCK.

CONTRACTOR STORAGE OF CHECK STOCK:

TO FACI LI TATE THE TI MELY DELI VERY OF CHECK STOCK DURI NG THE TERM OF
TH'S CONTRACT, THE CONTRACTOR SHALL MAI NTAIN A SECURED,

ENVI RONVENTALLY CONTROLLED STORAGE FACI LI TY TO STORE UNDELI VERED
CHECK STOCK UNTI L REQUESTED BY STO

AT AMN MM A SECURED STORAGE FACILITY IS A FACILITY

VWHERE ACCESS TO THE STO CHECK STOCK IS RESTRI CTED TO ONLY

AUTHORI ZED PERSONNEL FOR THE PURPOSE DEPCSI TI NG CHECK STOCK PRI NTED
AND REMOVI NG CHECK STOCK FOR DELI VERY PURPOSES. ADDI Tl ONALLY, THE
FACI LI TY WLL SEGREGATE THE STO CHECK STOCK FROM ALL OTHER | TEMS BEI NG
HELD IN THE FACI LI TY. FINALLY, THERE SHALL BE NO OTHER MATERI ALS I N
THE FACI LI TY THAT CAN DAVMAGE OR DESTROY THE STO S CHECK STOCK.

THE CONTRACTOR S SECURE AND ENVI RONVENTALLY CONTROLLED STORAGE
FACI LI TY MUST MEET THE SPECI FI CATI ONS OF THE CHECK STOCK PAPER
MANUFACTURER FOR THE PROPER STORAGE OF THEI R CHECK STOCK PAPER.

THE VENDOR W LL BEAR THE SOLE RESPONSI Bl LI TY AND COST FOR REPLACI NG
CHECK STOCK THAT |'S DETERM NED TO BE UNUSABLE OR DAMAGED AS A RESULT
OF TRANSI T, STORAGE, WEATHER, MJ STURE, CONTAM NATI ON, DI RT, ETC

DELI VERY OF CHECK STOCK

SHI PMENTS MUST BE PREPAI D, | NSI DE DELI VERY. THE VENDOR MJUST STORE CHECK
STOCK AND SHI P AS CALLED FOR BY THE STO. THE VENDOR W LL BE NOTI FI ED
BY THE STO AT LEAST 1 WEEK | N ADVANCE OF THE DELI VERY DATE WHEN

CHECK STOCK |'S NEEDED. VENDOR MUST MAI NTAIN A SUFFI CI ENT SUPPLY OF
CHECK STOCK | N SECURED STORAGE. SELECTED VENDCOR MUST DELI VER AND
UNLOAD BOXES ON THE LQADI NG DOCK ON NORTHWEST STREET, REVENUE

ADM NI STRATI ON BUI LDI NG, ANNAPOLI S, MARYLAND, OR ANY OTHER LOCATI ON
SPECI FI ED BY THE STO. RECElI VI NG PERSONNEL W LL MOVE BOXES TO A
SECURED ROOM  SELECTED VENDOR W LL HAVE 48 HOURS TO MOVE THE BOXES
TO THE OFFI CE OF THE STATE TREASURER, ROOM 103, LOU S L. GOLDSTEI N

BUI LDI NG 80 CALVERT ST., ANNAPOLIS, MARYLAND 21401 VWHERE THEY W LL BE
PLACED IN A SECURE CAGE. THE NEW CHECK STOCK SHI PMENT (BOXES) MUST BE
PUT I N NUVERI CAL ORDER, ALONG W TH THE EXI STI NG CHECK STOCK, SO THAT
THE LOAEST CHECK NUMBERS ARE ACCESSI BLE. A FLATBED W LL BE AVAI LABLE
FOR USE. THE DATE AND VOLUME OF THE I NI TI AL DELI VERY OF CHECK STOCK
W LL BE COORDI NATED W TH THE CONTRACTOR AND THE STO
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TERMS (cont'd):

CHECK STOCK TRANSPORTATI ON

THE CONTRACTOR |'S RESPONSI BLE FOR PROVI DI NG SECURE AND GUARDED
TRANSPORTATI ON OF CHECK STOCK TO THE STO OR ANOTHER LOCATI ON PROVI DED
BY THE STO

A COVMON CARRI ER MAY NOT BE USED.

CHECK STOCK MJST BE SHI PPED NON- STOP FROM THE FACTORY/ M LL, OR THE
VENDOR S SECURED STORACE FACI LI TY TO THE LOCATI ON SPECI FI ED BY THE
STO. THERE MUST BE NO LAYOVERS OR REST STOPS, EXCEPT TO EAT OR USE
RESTROOM FACI LI TI ES, REFUEL, AND THE CHECK STOCK MJUST BE GUARDED AT
ALL TI MES.

THE STO, | NFORVATI ON TECHNOLOGY DI VI SI ON MUST BE NOTI FI ED ON (410)

260- 7102 WHEN THE CHECK STOCK LEAVES THE FACTORY/ M LL OR THE VENDOR S
SECURED STORAGE FACI LI TY AND THE ESTI MATED TI ME OF ARRI VAL OF THE

SHI PMENT. TH S PROCEDURE MJUST BE FOLLOWED FOR EACH AND EVERY DELI VERY
OF CHECK STOCK.

THE CHECK STOCK MJUST BE DELI VERED DURI NG THE BUSI NESS HOURS OF 8: 00 AM
AND 3: 00 PM MONDAY THROUGH FRI DAY FOR THE CHECK STOCK TO BE ACCEPTED
AND VERI FI ED.

PERFORMANCE

| F AT ANY TI ME DURI NG THE 12 MONTH PERI OD FOLLOW NG THE DELI VERY OF
THE CHECK STOCK, THE REJECTI ON RATE EXCEEDS . 5% FOR ANY REASOQON, SUCH
AS, BUT NOT NECESSARILY LIMTED TO THE QUALITY OF THE PRI NTED | MAGES
(FRONT AND/ OR BACK OF THE CHECK STOCK), CHECK STOCK STI CKI NG
TOGETHER, PROBLEMS ENCOUNTERED | N USAGE ON THE STATE S CHECK PRI NTI NG
AND POST PRI NT PROCESSI NG EQUI PMENT, AND THE BANK' S PROCESSI NG

EQUI PMENT, THE VENDOR W LL | MVEDI ATELY ASSI ST THE STO TO DETERM NE THE
CAUSE OF THE PROBLEM THE CONTRACTOR W LL REPLACE THE DEFECTI VE
CHECK STOCK AND DELIVER IT TO THE STO IN A TI MELY MANNER.  DEPENDI NG
ON THE CAUSE AND SEVERI TY/ MAGNI TUDE OF THE PROBLEM THE VENDOR MAY BE
REQUI RED BY THE STO TO REPLACE THE REMAI NI NG | NVENTORY OF

THE ORDER (BOTH DELI VERED AND UNDELI VERED) W THI N TEN (10) BUSI NESS
DAYS AFTER THE RECEI PT OF NOTI CE TO REPLACE THE REMAI Nl NG CHECKS AT
THE VENDOR S EXPENSE.

SPECI AL CONTRACT PROVI SI ONS

A DUPLI CATE SET OF ALL NEGATI VES/ PCSI Tl VES, ENGRAVI NGS, DI ES, TAPES,
DI SCS, OR OTHER PHOTOMECHANI CAL MEDI A AND OTHER PRODUCTI ON MEDI A
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TERMS (cont'd):

| N\VOLVED W TH THI S CONTRACT SHALL BE G VEN AT TI ME OF FI NAL DESI GN
APPROVAL AND BECOVE OR REMAI N THE PROPERTY OF THE STATE OF MARYLAND
AND THE SET USED BY THE PRI NTER DURI NG THE LI FE OF THE CONTRACT SHALL
BE SURRENDERED TO THE STO UPON COVPLETI ON OF AND W TH THE FI NAL

DELI VERY OF THE CONTRACT, OR AT SUCH A TI ME AS REQUI RED BY THE STO.
THE VENDOR AGREES TO A PENALTY NOT TO EXCEED 10% OF THE TOTAL CONTRACT
AMOUNT WH CH MAY BE ASSESSED BY THE STO AGAI NST THE VENDOR FOR FAI LURE
TO DELI VER THESE | TEMS ( NEGATI VES/ PCSI Tl VES, ENGRAVI NGS, DI ES, TAPES,
DI SCS, OR OTHER PHOTOVECHANI CAL MEDI A AND OTHER PRODUCTI ON MEDI A) .

THE CONTRACTOR SHALL NOT ACCEPT CHANGES, ADDI TI ONS, WAI VERS OR

SUBSTI TUTI ONS | N THE PROVI SIONS OF THI S ORDER UNLESS FURNI SHED | N

VIRI TI NG AND SI GNED BY THE CONTRACTI NG AUTHORI TY FOR THE STATE OF
MARYLAND. SHOULD ANY CHANGE CAUSE AN | NCREASE | N THE CONTRACTOR S
COST OR TI ME FOR THE PERFORMANCE THAT IS NOT REFLECTED IN THE WRI TTEN
NOTI CE, THE CONTRACTOR SHALL ASSERT | TS CLAIM FOR SAME W THI N TEN
(10) CALENDAR DAYS AFTER THE DATE OF THE PURCHASE ORDER OR NOTI CE.

THE CONTRACTOR W LL BE RESPONSI BLE FOR ALL COSTS ASSOCI ATED W TH THE
Pl CKUP, SECURE DESTRUCTI ON AND REPLACEMENT OF CHECK STOCK THAT | S
UNUSABLE DUE TO MANUFACTURI NG AND/ R PACKAG NG DEFECT,

SHI PPI NG DELI VERY DAMACE, VENDOR STORAGE DAMAGE, CHECK STOCK THAT W LL
NOT FUNCTI ON PROPERLY ON THE STO S PRI NTI NG AND POST PRI NT PROCESS
EQUI PMENT, AND CHECK STOCK FOUND TO CONTAI N SPLI CES, BREAKS, AND/ OR
MEDI AL STRI PS.

LINE # STATE ITEM ID U/M UNIT COST

0001 96612- E75027 M 10. 4000
PRI NTI NG OVERSI ZED CHECKS 24" X48"

BACKGROUND PRI NTI NG FOR STATE OF MARYLAND CHECKS AND REM TTANCE
ADVI CES FOR STATE TREASURER S OFFI CE.  SERVI CES | NCLUDE BACKGROUND
PRI NTI NG NUMBERI NG, PERFORATI NG, FOLDI NG PACKAG NG STORAGE,

DELI VERY, ETC. FOR APPROXI MATELY 1.8 M LLI ON CHECKS PER YEAR  TERM
FOUR YEARS W TH TWO ONE- YEAR RENEWALS.

PRICE IS $10. 40 PER THOUSAND.
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LINE # STATE ITEM ID u/M UNIT COST

END OF | TEM LI ST
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AUTHORIZED BY: DATE:

BUYER AUTHORIZED DESIGNEE
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